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ABSTRACT

TITLE : FACTORS INFLUENCING INVESTMENT DECISIONS IN RETAIL
BUSINESSES OF CHINESE ENTREPRENEURS IN VIENTIANE CAPITAL,
LAQ PEOPLE’S DEMOCRATIC REPUBLIC

BY : NITTA SOUKHASEUM
DEGREE : MASTER OF BUSINESS ADMINISTRATION
CHAIR : THUMWIMON SUKSERM, Ph.D.

 KEYWORDS : FACTORS INFLUENCING / INVESTMENT DECISIONS / RETAIL
BUSINESSES / CHINESE ENTREPRENEURS

The objective of tﬁiS'independent study aimed to investigate the factors influencing
investment decisions in the retail businesses of Chinese entrepreneurs in Vientiane Capital, .Lao
People’s Demécratic Republic (Lao PDR), to determine the influence of each of these factors
effect on decisioﬁs of investment, and to survey entreprencurs’ views on problems and obstacles in
the operation of their businesses. . Two hundred and seven Chinese entrepreneurs involved in -
retaii businesses in Vientiane pérticipated in the study. Data were collected from questionnaires
containing closed- and open-ended questions and analyzed by descriptive statistic such as :
frequency, percentage, mean and standard deviation and inferential statistics including pearson’s
correlation coefficient and multiple regression.

The factors were classified into two groups, an external factor, which consisted of
state policy, size of market, taxation rate, exchange rate and culture, and an internal factor, which
consisted of doing business experience, skill of management, relationship and networking, and
pricing advantage strategies. The decisions of investment, were measured by returns on
investment including sale and profit. Results showed that the factors influencing investment
were at a high level, but taxation rate, exchange rate and relationship and networking were at a
middle level. The returns of investment were also at a middle level, which mean that the growth
rate of their business operations of sale and profit rise up between 1 - 10% when compare with

last year. Analysis of the multiple regression between the factors influencing and the decisions of



investment revealed that only taxation rate and relationship and networking were a significant at
.05, and had positive effect on the decisions of investment, with muliiple correlation coefficient

{t) at a low level.
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